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l. INTRODUCTION

Sections 66001 and 66006 of the Government Code require that Saddleback Valley Unified School District
("District") provide to the public information on impact fees received from new residential and
commercial/industrial development to mitigate the impact of that new development on the school facilities
of the District ("Reportable Fees"). The District currently collects statutory school fees ("Statutory School
Fees") pursuant to Sections 17620 et seq. of the Education Code and Sections 65995 et seq. of the Government
Code.

The District is required to provide under the Government Code the following information on Reportable Fees
for the prior fiscal year:

1. Amounts collected
2. Amount of interest earned
3. Amounts spent on projects to accommodate additional enrollment from new residential and

commercial/industrial development
The Reportable Fees do not include special tax proceeds, proceeds of bonds, or letters of credit to secure
payment of Reportable Fees at a future date. Further, the District is required to confirm that Reportable Fees

have not been levied, collected, or imposed for general revenue purposes.

Additionally, the District is required to identify the following:

1. The proposed purposes to which Reportable Fees may be spent

2. The Reasonable Relationship between the Reportable Fees and the purpose to which they are
to be spent

3. The funding sources and expected funding availability date for school facilities projects for

which Reportable Fees are required
The following Annual Report ("Report") for the fiscal year ending June 30, 2023, include the information and

proposed findings the District intends to review and adopt in accordance with Sections 66001 and 66006 of
the Government Code.
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1. ANNUAL REPORT

In accordance with Government Code Section 66006, the District hereby presents the following information
for fiscal year 2022-23:

A. Description of the Type of Reportable Fees in the Account or Sub-Account(s) of the District:

The Reportable Fees consist of Statutory School Fees deposited in Fund 25 (“Fund”), a separate capital
facilities account or fund in a manner to avoid any commingling of the Reportable Fees with other
revenues and funds of the District, except for temporary investments. As this Report provides, the
Reportable Fees and any interest income earned by moneys in the Fund have been expended as set
forth herein solely for the purpose for which the Reportable Fees were originally collected.
Government Code Section 66006(a).

B. Reportable Fees Information for the Fund:

1. Within 180 days after the last day of each fiscal year, the District is required to make available
to the public certain information. As set forth below, the District provides the following
information for the Fund for the fiscal year 2022-23. Government Code Section 66006(b)(1)

a. Amount of Reportable Fees:

The Reportable Fees were authorized to be levied on Development by the Board of
Education (“Board”) of the District at the time the Reportable Fees were adopted. As shown
in the District’s Fee Justification Study (“FIS”), the Reportable Fees only partially mitigate
the impacts to the District caused by Development because the Reportable Fee amounts
do not adequately fund the District’s School Facilities needs resulting from additional
Development within the District. (Government Code Section 66006(b)(1)(A)).

Statutory School Fees (Government Code Section 66006(b)(1)(B))
From July 1, 2022 to July 5, 2023

Level 1 Residential $4.79 per square foot
Level 1 Commercial/Industrial $0.78 per square foot
Level 1 Storage Commercial/Industrial $0.023 per square foot
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b. Beginning and Ending Balance, Reportable Fees Collected, Interest Earned and
Expenditures of the Fund (Government Code Section 66006(b)(1)(C)and (D)):

Reportable Fees

Beginning Balance (07/01/22)

$17,765,402.08

Amount of Reportable Fees Collected

$1,159,131.37

Interest Earned

$553,541.43

Expenditures

$1,825,173.33

Ending Balance (06/30/23):

$21,303,248.21

c. Identification of Each District Project on Which Reportable Fees Were Expended
Including the School Facilities Project (“Project”) Total and Percentage of the Project
Cost that was Funded with Reportable Fees (Government Code Section

66006(b)(1)(E)):

The foregoing information? is set forth below.

Percentage of
2022-23 Project Total
Project Description Project Total Funded w/ Funded w/
Reportable Reportable
Fees Fees

Cost to Collect Reportable Fees (3%) $34,774.00 $34,773.94 100%
Rancho Canada Elementary School $679,252.38 $186,675.85
Modernization Inspection and 2.8%
Contractor
Lake Forest Elementary School $34,657.00 $36,671.06 106%
Supplies, Contracted Services and
Architect Fees
Foothill Ranch Elementary School $2,833,138.55 $833,343.05 29%
Modernization Architect fees,
Inspection and Contractor
Serrano Intermediate School $534,543.46 $435,359.40 81%
Modernization Supplies, Contracted
Services, Architect fees, Material
Testing, Inspection and Contractor
Virtual Academy Growth $77,200.29 $77,200.29 100%
Project Management, Consultants $221,149.74
and Legal Fees

2022-23 TOTAL EXPENDITURE 51,825,173.33

Pursuant to Education Code 17620(a) (5), Level 1 Fees collected may also be spent on the following non-facility costs:
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the costs of conducting a School Facilities Needs Analysis and/or Fee Justification Study; and preparing the Annual and Five-Year
Report. In addition, a district may also retain “an amount not to exceed, in any fiscal year, three percent of the fees collected in
that fiscal year....” The three percent amount is for the reimbursement of administrative costs incurred in collecting the fee. For
districts that levy a Level 2 Fee, the three percent amount is calculated only on the amount of the Level 1 Fees that are collected.

When the District Accumulates Sufficient Funds to Complete Project(s) for Which It Previously Identified
as Intending to Spend Reportable Fees,? the District Needs to Identify the Approximate Date It Will
Commence Construction on Such Project(s) (Government Code 66006(b)(1)(F)):

The District has determined for the fiscal year 2022-2023 that sufficient funds
have been collected to complete financing on the Project(s) listed below. The chart
below identifies the estimated date that construction is anticipated to commence
on each Project:

Construction

A Commencement

None

d. Description of Each Interfund Transfer or Loan Made from the Fund
(Government Code Section 66006(b)(1)(G)):

Interfund Transfers:

Description of Project for Which Fund(s) to Which Amount Transferred
Interfund Transfer was Used Reportable Fees Were
Transferred
None

Interfund Loans:

Descrlp.tlon of Project | Fund(s) to Which Amount Date Loan Rate of
for Which Interfund Reportable Fees Loaned Repaid interest
Loan was Used Were Loaned P

None

2 The District is required to make such identification pursuant to Government Code Section 66001(a)(2). The identification may
have been done by reference to a capital improvement plan or general plan or may be made in other public documents that
identify the public facilities for which the fee is charged.
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e. Refunds and Allocations (Government Code Section 66006(b)(1)(H), 66001(e),(f):

When the District has determined that sufficient funds have been collected to complete
financing on incomplete Project(s) and the Project remains incomplete, the District is
required to identify the approximate date by which the construction of the Project(s) will
commence. If the District fails to timely identify the approximate date by which the
construction of the Project(s) will commence, then the District must refund the
unexpended portion of the Reportable Fees and any interest accrued thereon to the then

current record owner(s).

Refund SO
Less Admin. Costs of Refunding SO
Net Refund SO
2. The District will review the Report at the next regularly scheduled public meeting

(“Meeting”) not less than 15 days after the Report is made available to the public. Notice of
the time and place of the Meeting, including the address where the Report may be reviewed,
will be mailed at least 15 days prior to the Meeting, to any interested party who filed a

written request with the District for mailed notice of the Meeting.?

3Any written request for mailed notices shall be valid for one year from the date on which it is filed unless a renewal request is filed.
Renewal requests for mailed notices shall be filed on or before April 1 of each year. The legislative body may establish a reasonable

annual charge for sending notices based on the estimated cost of providing the service.
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